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Independent Auditor’s Report

To the Board of Trustees
Bigelow Laboratory for Ocean Sciences
East Boothbay, Maine
Report on the Financial Statements
We have audited the accompanying financial statements of Bigelow Laboratory for Ocean Sciences, which
comprise the statement of financial position as of June 30, 2018, and the related statements of activities and
cash flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Board of Trustees
Bigelow Laboratory for Ocean Sciences

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Bigelow Laboratory for Ocean Sciences as of June 30, 2018, and the changes in its net assets and
its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated January 9, 2019, on
our consideration of Bigelow Laboratory for Ocean Sciences' internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Bigelow Laboratory for Ocean Sciences’ internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
Bigelow Laboratory for Ocean Sciences' internal control over financial reporting and compliance.
Prior Period Financial Statements
The financial statements of Bigelow Laboratory for Ocean Sciences as of June 30, 2017, were audited by
Macpage LLC, who merged with Wipfli LLP as of August 1, 2018, and whose report dated December 6, 2017,
expressed an unmodified opinion on those statements.

Augusta, Maine
January 9, 2019
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Bigelow Laboratory for Ocean Sciences

Statements of Financial Position
June 30,
ASSETS
2018
Current Assets
Cash
Cash restricted for improvements
Cash restricted for research
Contracts and grants receivable
Pledges receivable
Other receivables, net
Inventory
Prepaid expenses
Total Current Assets

$

2017

910,406
36,008
1,925,029
815,381
438,500
373,523
1,689
70,227
4,570,763

$ 1,351,015
768,703
999,594
1,277,053
899,122
240,988
216,983
29,257
5,782,715

38,331,643

39,943,070

222,877
4,364,917
2,474,571
7,062,365

717,545
4,140,026
1,972,673
6,830,244

$ 49,964,771

$ 52,556,029

$

282,552
451,231
100,000
5,407
768,645
1,607,835

$ 1,353,145
450,541
109,567
33,175
943,682
2,890,110

Long-Term Liabilities
Notes payable, net of current portion
Capital leases, net of current portion
Total Long-Term Liabilities

13,056,911
0
13,056,911

13,156,911
6,389
13,163,300

Total Liabilities

14,664,746

16,053,410

Net Assets
Unrestricted
Temporarily restricted
Permanently restricted
Total Net Assets

14,091,035
18,272,758
2,936,232
35,300,025

14,268,162
19,665,976
2,568,481
36,502,619

$ 49,964,771

$ 52,556,029

Property and Equipment
Property and equipment, net
Other Assets
Pledges receivable long-term, net
Investments
Investments - endowment

Total Assets
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable
Accrued payroll and expenses
Current portion of notes payable
Current portion of capital leases
Deferred revenue
Total Current Liabilities

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.
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Bigelow Laboratory for Ocean Sciences

Statement of Activities
Year Ended June 30, 2018
(With Comparative Totals for June 30, 2017)
2018
Unrestricted

Operating Revenue and Support
Grants and contracts
Contributions to Comprehensive Campaign
Contributions
Course fees
Other, including interest
Net gain (loss) on investments
Net assets released from restrictions

$

Functional Expenses
Research and education
Management and general
Allocable to research
Other
Development

Change in Net Assets from Operations
With Depreciation

7,145,511
1,730,387
300
298,707
1,330,497
(7,765)
2,093,803
12,591,440

$

2017
Permanently
Restricted

447,500
81,279

Total

$

Total

7,593,011
1,811,666
300
298,707
1,366,079
48,091

$ 8,439,315
2,406,783
75,000
392,507
1,669,567
42,491

11,117,854

13,025,663

6,597,492

6,597,492

6,570,328

4,692,411
902,339
576,325
12,768,567

4,692,411
902,339
576,325
12,768,567

4,738,222
708,271
688,554
12,705,375

(177,127)

Add Depreciation Not Funded by Government
Grants

Temporarily
Restricted

35,582
55,856
(2,093,803)
(1,473,586)

(1,473,586)

1,255,245

(1,650,713)

320,288

1,255,245

935,351

Change in Net Assets Before Depreciation
Not Funded by Government Grants

$ 1,078,118

$ (1,473,586)

$

Change in Net Assets from Operations
With Depreciation

$

$ (1,473,586)

$ (1,650,713)

(177,127)

(395,468)

$ 1,255,639

$

320,288

Non-Operating Revenue, Gain and Loss
Grants and contracts for
equipment purchases
Contributions to endowment
Life insurance proceeds
Change in Net Assets from
Non-Operating Activities
Total Change in Net Assets
Net Assets, Beginning of Year
Net Assets, End of Year

80,368
$

80,368
(177,127)

(1,393,218)

367,751

80,368
367,751

16,357
1,435,820
3,000,000

367,751

448,119

4,452,177

367,751

(1,202,594)

4,772,465

14,268,162

19,665,976

2,568,481

36,502,619

31,730,154

$ 14,091,035

$ 18,272,758

$ 2,936,232

$ 35,300,025

$ 36,502,619

The accompanying notes are an integral part of these financial statements.
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Bigelow Laboratory for Ocean Sciences

Statement of Activities
Year Ended June 30, 2017

Unrestricted
Operating Revenue and Support
Grants and contracts
Contributions to Comprehensive Campaign
Contributions
Course fees
Other, including interest
Net gain (loss) on investments
Net assets released from restrictions

$ 8,439,315
1,390,005
75,000
392,507
1,657,185
(4,832)
1,755,093
13,704,273

Functional Expenses
Research and education
Management and general
Allocable to research
Other
Development

Temporarily
Restricted

Permanently
Restricted

Total
$

$ 1,016,778

12,382
47,323
(1,755,093)
(678,610)

8,439,315
2,406,783
75,000
392,507
1,669,567
42,491
13,025,663

6,570,328

6,570,328

4,738,222
708,271
688,554
12,705,375

4,738,222
708,271
688,554
12,705,375

Change in Net Assets from Operations
With Depreciation

998,898

Add Depreciation Not Funded by Government
Grants

935,351

(678,610)

320,288

935,351

Change in Net Assets Before Depreciation
Not Funded by Government Grants

$ 1,934,249

$

(678,610)

$

1,255,639

Change in Net Assets from Operations
With Depreciation

$

$

(678,610)

$

320,288

998,898

Non-Operating Revenue, Gain and Loss
Grants and contracts for
equipment purchases
Contributions to endowment
Life insurance proceeds
Net assets released from restrictions
Change in Net Assets from Non-Operating Activities

3,000,000
4,999,071
7,999,071

Total Change in Net Assets
Net Assets, Beginning of Year
Net Assets, End of Year

16,357
$1,435,820

16,357
1,435,820
3,000,000

(4,999,071)
(4,982,714)

1,435,820

4,452,177

8,997,969

(5,661,324)

1,435,820

4,772,465

5,270,193

25,327,300

1,132,661

31,730,154

$ 14,268,162

$ 19,665,976

$ 2,568,481

$ 36,502,619

The accompanying notes are an integral part of these financial statements.
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Bigelow Laboratory for Ocean Sciences

Statements of Cash Flows
Years Ended June 30,
Cash flows from operating activities:
Total change in net assets
Adjustments to reconcile change in net assets to net
cash provided by operating activities:
Depreciation and amortization
Grant proceeds restricted to acquisition of equipment
Pledge receivable restricted to endowment
Net gain on investments
Proceeds from life insurance
Permanently restricted contributions
Bad debt
(Increase) decrease in operating assets:
Contracts and grants receivable
Pledges receivable
Other receivables
Inventory
Prepaid expenses
Increase (decrease) in operating liabilities:
Accounts payable
Accrued payroll and expenses
Deferred revenue
Total adjustments
Net cash provided by operating activities

2018

2017

$ (1,202,594)

$ 4,772,465

2,118,910
(80,368)
251,500
(48,091)

1,881,283
(16,357)
(753,000)
(42,491)
(3,000,000)
(682,820)

(367,751)
60,000

Cash flows from investing activities:
Purchase of buildings and equipment
Accounts payable for building
Proceeds from life insurance
Proceeds from sale of investments
Purchase of investments
Net cash used in investing activities

461,672
703,790
(192,535)
215,294
(40,970)

(392,481)
395,368
(80,517)
(216,983)
32,108

(523,188)
690
(175,037)
2,383,916
1,181,322

493,069
(34,912)
207,379
(2,210,354)
2,562,111

(507,483)
(547,405)
134,871
(813,569)
(1,733,586)

(6,895,650)
547,405
3,000,000
3,197,482
(8,117,276)
(8,268,039)

Cash flows from financing activities:
Grant proceeds restricted to acquisition of equipment
Contribution and pledges paid restricted to construction of building
Contribution restricted to endowments
Payments made on notes payable
Payments made on capital lease
Net cash provided by financing activities

367,751
(109,567)
(34,157)
304,395

16,357
3,094,863
682,820
(117,294)
(54,371)
3,622,375

Net decrease in cash

(247,869)

(2,083,553)

80,368

Cash at beginning of year

3,119,312

5,202,865

Cash at end of year (includes restricted cash)

$ 2,871,443

$ 3,119,312

Supplemental disclosure of cash flow information:
Interest paid

$

$

The accompanying notes are an integral part of these financial statements.

521,760

500,724
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Laboratory
Bigelow Laboratory for Ocean Sciences (the Laboratory) provides scientific research, educational services,
and oceanographic goods and services to government, industry and educational entities; and the Laboratory
continues to pursue research, educational, and technology transfer opportunities.
Basis of Accounting and Presentation
The Laboratory’s financial statements have been prepared using the accrual method of accounting in
accordance with generally accepted accounting principles (U.S. GAAP). Accordingly, the Laboratory is
required to report information regarding its financial position and activities according to three classes of net
assets as follows:
Unrestricted Net Assets – Net assets that are not subject to donor-imposed stipulations.
Temporarily Restricted Net Assets – Net assets subject to donor-imposed stipulations that may or
will be met either by actions of the Laboratory and or the passage of time.
Permanently Restricted Net Assets – Net assets subject to donor-imposed stipulations that neither
expire by passage of time nor can be fulfilled or otherwise removed by actions of the Laboratory.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements. Estimates also
affect the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
Other Receivables
Other receivables are stated at the amount management expects to collect from balances outstanding at
year-end. Based on management’s assessment of the credit history with customers and grantors having
outstanding balances and current relationships with them, it has recorded a provision for an allowance for
doubtful accounts in the amounts of $60,000 and $0 as of June 30, 2018 and 2017, respectively.
Pledges Receivable
Unconditional promises to give are recognized as revenues in the period received and as assets, decreases
of liabilities, or expenses depending on the form of the benefits received. Conditional promises to give are
recognized when the conditions on which they depend are substantially met. Pledges receivable expected to
be received in more than one year are discounted to present value.
Investments
Investments are carried at estimated fair value based on quoted market prices. Realized and unrealized
gains and losses are included in the change in net assets.
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 7 – ENDOWMENTS – CONTINUED
Endowment net asset composition by type of fund as of June 30, 2017, is as follows:
Temporarily
Restricted

Unrestricted
Donor-restricted
endowment funds

$

-

$

194,466

Permanently
Restricted
$

1,778,207

Total
$

1,972,673

Changes in endowment net assets for the year ended June 30, 2018, are as follows:

Unrestricted
Beginning of year
Investment return:
Investment income
Net appreciation
Contributions
End of year

Temporarily
Restricted

Permanently
Restricted

$

$

194,466

1,778,207

51,192
27,178
$

-

$

272,836

423,528
$ 2,201,735

Total
$ 1,972,673
51,192
27,178
423,528
$ 2,474,571

Investment income is net of $8,457 of investment fees.
Changes in endowment net assets for the year ended June 30, 2017, are as follows:
Temporarily
Restricted

Unrestricted
Beginning of year
Investment return:
Investment income
Net depreciation
Contributions
End of year

$

156,068

Permanently
Restricted
$

227,520

8,303
30,095
$

-

$

194,466

1,550,687
$ 1,778,207

Total
$

383,588

8,303
30,095
1,550,687
$ 1,972,673

Investment income is net of $4,500 of investment fees.
NOTE 8 – INVESTMENT OBJECTIVES
Bigelow's investment objectives have been established in conjunction with a comprehensive review of the
current and projected financial requirements. Bigelow has four different investment accounts, each with its
own funding needs and investment requirements. Funds received for these separate uses have different
investment requirements due to the expected term of their investment and the acceptable risk and volatility
during their term. Moreover, individual donor specifications or restrictions may create additional investment
requirements.
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 8 – INVESTMENT OBJECTIVES – CONTINUED
Operating Account
•

To fund operations including any annual structural budget deficit.

•

Investment horizon: Short, with cash required within 0-12 months.

•

Risk return profile: Low risk. Protect the value of principal while earning a modest rate of return.

•

Income distribution: Investment income shall be used for unrestricted support services unless
otherwise restricted by donors.

Reserve Account
•

To fund short term needs. It functions as an in-house line of credit for working capital purposes.

•

Investment horizon: Short, to be used within 1-2 years.

•

Risk return profile: Low risk. The priority is protection of principal. Assets should be invested in
short to medium term liquid assets that maximize investment earnings while protecting principal.

Endowment Account
•

To support the long-term operations and programs of the Laboratory.

•

Investment horizon: Long-term to be held in perpetuity either by Board designation or stated donor
intent.

•

Risk return profile:
1. Growth of 5% above the inflation rate.
2. Manage volatility in endowment asset value through an investment portfolio, which shall be
diversified by markets, sectors, geography, investment style and asset class.

•

Distribution Policy: The Board of Trustees has approved the distribution of 4% of the trailing 12quarter average value of the endowment fund to support current operations. Also subject to donorimposed limitations.

•

Asset Allocation for Endowment Funds
Cash and cash equivalents
Debt securities
Equity securities

Allowable Range
0% to 10%
25% to 35%
60% to 70%

Strategic Target
5%
30%
65%
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 8 – INVESTMENT OBJECTIVES – CONTINUED
Interpretation of Relevant Law
The Board of Directors of the Laboratory has interpreted the Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Laboratory classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion
of the donor-restricted endowment fund that is not classified in permanently restricted net assets is classified
as temporarily restricted net assets until those amounts are appropriated for expenditure by the Laboratory in
a manner consistent with the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the
Laboratory considers a number of factors in making a determination to appropriate or accumulate donorrestricted endowment funds which are designed to safeguard the principle.
Funds with Deficiencies
From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor or relevant state law requires the Laboratory to retain as a fund of
perpetual duration. There were no such deficiencies as of June 30, 2018 and 2017.
NOTE 9 – LINE OF CREDIT
The Laboratory has available a $1,000,000 bank line of credit with The First, N.A. Interest is charged at the
Wall Street Journal prime rate. The line of credit is reviewed on an annual calendar year basis. There were
no balances outstanding at June 30, 2018 and 2017.
NOTE 10 – NOTES PAYABLE
A summary of notes payable as of June 30 is as follows:
2018

2017

$10,000,000 construction note with The First, NA to be repaid in
annual payments of principal of $100,000 a year and monthly payments
of interest only commencing on July 1, 2015 until July 1, 2020. After
which the then existing principal balance and interest rate shall amortize
over an amortization schedule ending June 28, 2040. The interest
rate is at a rate equal to 3.95% from April 15, 2015 through March 15,
2020. After March 15, 2020, the interest is at a variable rate equal the
domestic Prime Rate as published in the Wall Street Journal. Secured
by real estate.

$9,700,000

$9,800,000

$2,287,857 construction note with The First, NA to be repaid in monthly
payments of interest only commencing on April 15, 2015 until March 15,
2020. After which, the then existing principal balance and interest rate
shall amortize over an amortization schedule ending January 20, 2041.
After April 15, 2015 through March 15, 2020, the interest is at a rate
equal to 3.95%. After March 15, 2020, the interest is at a variable rate
equal the domestic Prime Rate as published in the Wall Street Journal.
Secured by real estate.

2,287,857

2,287,857

11,987,857

12,087,857

Balance forward
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 10 – NOTES PAYABLE – CONTINUED
Balance brought forward

2018
$11,987,857

$12,087,857

869,054

869,054

$869,054 construction note with The First, NA to be repaid in monthly
payments of interest only commencing on April 15, 2015 until March 15,
2020. After which, the then existing principal balance and interest rate
shall amortize over an amortization schedule ending June 28, 2040.
After March 15, 2015 through March 15, 2020, the interest is at a rate
equal to 3.95%. After March 15, 2020, the interest is at a variable rate
equal the domestic Prime Rate as published in the Wall Street Journal.
Secured by real estate.
$75,000 promissory note with The First, NA, secured by assets of the
Laboratory, interest at 3.25% repaid in 60 monthly payments of principal
and interest of $1,374, ending January 9, 2018.
$300,000 promissory note with Maine Community Foundation, interest
at 2% repaid in quarterly payments of interest only ending 12/31/2020.
All principal payable in full on December 31, 2020.
Less current portion
Long-term portion

2017

9,567

300,000
13,156,911
100,000
$13,056,911

300,000
13,266,478
109,567
$13,156,911

Expected maturities of the notes payable based on current interest rates are as follows:
2019
2020
2021
2022
2023
Thereafter

$

100,000
255,137
828,264
428,415
445,647
11,099,448
$ 13,156,911

NOTE 11 – CAPITAL LEASE
The Laboratory entered into a 60-month lease of modular administrative buildings on March 15, 2013 with
Gorham Savings Bank, for the gross amount of $214,730. The lease was to be repaid in monthly payments
of principal and interest in the amount of $3,950. The terms of the lease included a bargain purchase option
of $1.00 at the end of the lease term. The nominal annual interest rate was 4.092%. The lease was paid in
full during 2018. The cost of the modular administrative buildings was $220,522, and accumulated
depreciation was $123,329 as of June 30, 2018, resulting in a net book value of $97,194.
The Laboratory entered into a 66-month capital lease to purchase software on December 30, 2013 with Leaf
Capital Funding for the gross amount of $29,400. The lease has no payments for the first six months and
then sixty equal payments of $492, with no interest charges. The accumulated depreciation was $21,036 as
of June 30, 2018, resulting in a net book value of $8,454.
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 11 – CAPITAL LEASE – CONTINUED
The following is a schedule of years of future minimum lease payments under the capital leases together
with the present value of the net minimum lease payments as of June 30, 2018:
2019
Total minimum lease payments
Less: Amount representing interest
Present value of net minimum lease payments

$

Current portion
Long-term portion

$

$

$

5,407
5,407
5,407
5,407
5,407

NOTE 12 – NET ASSETS
Temporarily and permanently restricted net assets consisted of the following as of June 30,
2018
Temporarily Restricted:
Grant equipment
Grant buildings
Donated equipment
Pledges receivable
Research and education support
Campus facility improvements
Advancement
Other
Permanently Restricted:
Support general operations
National Center for Marine Algae and Microbiota
Support Principal Investigator salaries
Keller Scholarship
Pledge receivable for Endowments
Residence Endowment
Endowment for Chair for Research and Education
Dr. Graham Shimmield Endowment

$

2017

602,974
15,485,198
87,365
178,877
78,459
889,843
218,565
731,477
$ 18,272,758

$

$

$

$

138,505
55,715
11,000
22,304
501,500
905,137
1,000,000
302,071
2,936,232

784,596
16,015,016
131,848
863,668
127,533
889,544
267,025
586,746
$ 19,665,976

$

138,505
55,715
11,000
22,304
753,000
905,137
500,000
182,820
2,568,481
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Bigelow Laboratory for Ocean Sciences

Notes to Financial Statements
June 30, 2018 and 2017
NOTE 13 – NET ASSETS RELEASED FROM RESTRICTIONS
Net assets released from restrictions as of June 30, are as follows:
2018
Satisfaction of program restrictions:
Research and education
Campus facility improvements
Advancement
Other
Expiration of time restrictions:
Grant equipment
Grant buildings
Donated equipment
Pledges received

$

123,544

2017
$

48,467
345,282

140,624
2,921,810
25
41,245

244,443
567,101
24,747
740,219
$ 2,093,803

325,572
576,461
25,886
2,722,541
$ 6,754,164

NOTE 14 – EQUIPMENT LEASES
The Laboratory leases photocopiers and a mailing machine under operating leases. Lease expense
amounted to $25,452 and $16,722 for the years ended June 30, 2018 and 2017, respectively. On July 26,
2016, the Laboratory entered into a seven-year lease agreement with ReVision Investments, LLC, whereby
ReVision will be leasing solar power grids to Bigelow Laboratory for Ocean Sciences for a period of seven
years. At the end of the seven year period the Laboratory will have an option to purchase the grids at fair
market value. As of June 30, 2018, the future minimum lease payments for the years ending June 30 are as
follows:
2019
2020
2021
2022
2023
Thereafter
Total

$

$

17,779
16,799
10,107
10,315
13,978
68,978

NOTE 15 – RETIREMENT PLANS
Substantially all eligible research and administrative personnel participate in individual annuity contracts
through Teachers Insurance and Annuity Association College Retirement Equities Fund. Contributions for
each annuity are made both by the participant and the Laboratory. The Laboratory's contributions amounted
to $307,742 and $290,698 in 2018 and 2017, respectively.
NOTE 16 – COMMITMENTS AND CONTINGENCIES
Grants
All government grants and contracts are subject to audit and acceptance of final costs by the appropriate
governmental agency. Most contract terms contain a provisionally approved overhead rate that is subject to
final government audit. To date, government audits have resulted in only minor settlement amounts.
In the opinion of the Laboratory, there are no significant contingent liabilities relating to compliance with the
rules and regulations governing the grants. Therefore, no provision has been recorded in the accompanying
financial statements for such contingency.
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Notes to Financial Statements
June 30, 2018 and 2017
NOTE 16 – COMMITMENTS AND CONTINGENCIES – CONTINUED
Power Commitment
The Laboratory has also entered into a contract to purchase power from ReVision Investments, LLC for a
period of twenty years, with an option to extend up to two additional terms of five years each. The contract
energy price per kilowatt hour (kWh) increases at an incremental rate each year, beginning at $0.1100 per
kWh in year one and ending at $0.2089 per kWh in year twenty.
NOTE 17 – ECONOMIC DEPENDENCY
The Laboratory receives a substantial portion of its operating revenues (not including contributions for
building construction and endowment contributions) from governmental agencies. For the years ended June
30, 2018 and 2017, the Laboratory received approximately 50% and 46%, respectively, of its operating
revenues from governmental agencies. Receivables directly from government agencies comprised
approximately 63% and 74% of contracts and grant receivables as of June 30, 2018 and 2017, respectively.
NOTE 18 – FAIR VALUE MEASUREMENTS
Fair values of assets measured on a recurring basis at June 30, 2018, are as follows:

Total
Equity - Other
Money Market Funds

$ 2,169,261
4,670,227
$ 6,839,488

Fair Value Measurements
At Reporting Date Using
Level 1
Level 2
Level 3
$ 2,169,261
4,670,227
$ 6,839,488

$

-

$

-

Fair values of assets measured on a recurring basis at June 30, 2017, are as follows:

Total
Fixed Income - Other
Equity - Other
Money Market Funds

$ 2,113,319
281,140
3,718,240
$ 6,112,699

Fair Value Measurements
At Reporting Date Using
Level 1
Level 2
Level 3
$ 2,113,319
281,140
3,718,240
$ 6,112,699

$

-

$

-

NOTE 19 – RELATED PARTY TRANSACTION
During the years ended June 30, 2018 and 2017, the Laboratory received contributions of $973,560 and
$1,581,270, respectively, from related parties.
NOTE 20 – EVALUATION OF SUBSEQUENT EVENTS
Management has evaluated subsequent events through January 9, 2019, the date the financial statements
were available to be issued, and determined that any subsequent events that would require recognition or
disclosure have been considered in the preparation of these financial statements.
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Independent Auditor’s Report on Supplementary Information

To the Board of Trustees
Bigelow Laboratory for Ocean Sciences
East Boothbay, Maine
We have audited the financial statements of Bigelow Laboratory for Ocean Sciences as of and for the year
ended June 30, 2018, and have issued our report thereon, dated January 9, 2019, which contained an
unmodified opinion on those financial statements and appears on pages 1 and 2. Our audit was performed
for the purpose of forming an opinion on the financial statements as a whole. The schedule of functional
expenses is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statements as a whole.
The financial statements of Bigelow Laboratory for Ocean Sciences as of June 30, 2017, were audited by
Macpage LLC, who merged with Wipfli LLP as of August 1, 2018, and whose report, dated December 6,
2017, expressed an unmodified opinion on those statements. In addition, their report stated the schedule of
functional expenses for the year ended June 30, 2017, was subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, and in their opinion, the information
was fairly stated in all material respects in relation to the financial statements as a whole.

Augusta, Maine
January 9, 2019
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Bigelow Laboratory for Ocean Sciences

Schedule of Functional Expenses
Year Ended June 30, 2018
Research
and
Education
Personnel
Salaries and wages
Fringe benefits
Total Personnel
Other Expenses
Subcontracts
Supplies and leases
Participant support
Publications, books and periodicals
Dues and licenses
Travel
Shiptime costs
Telephone
Utilities
Equipment - non-federal
Repairs and maintenance
Grant equipment
Shipping and postage
Consulting and contracted services
Professional fees
Insurance
Depreciation and amortization
Interest
Fundraising
Technical services
Bad debt
Other
Total Other Expenses

$

2,956,751
1,413,344
4,370,095

Management
and
General
$ 1,448,483
694,894
2,143,377

136,809
1,096,654
182,278
32,367
17,555
147,727
65,899
3,733

Development
$

238,328
105,308
343,636

73,832
2,018

11,363

77,867
22,347

6,625
24,700

43,382
373,453
224
45,426

35,097

2,592
138,675
92,868
89,353
2,118,910
521,760

6,036
18,891

$ 4,643,562
2,213,546
6,857,108

136,809
1,181,849
184,296
32,367
102,047
194,774
65,899
47,115
373,453
224
80,523

10,006
60,000
184,480
2,227,397

7,637
3,610,344

73,718

101,245
315,286
97,323
89,353
2,118,910
521,760
6,103
10,006
60,000
192,117
5,911,459

Total Expenses Before Overhead Charge

6,597,492

5,753,721

417,354

12,768,567

Overhead Charged to Direct Research
Costs and Development

3,828,746

(3,987,717)

158,971

863,665
4,692,411

(863,665)
(4,851,382)

158,971

Funded Depreciation Allocable to Research
and Education Not Cost Reimbursable

92,617
157,720
4,455

Total

6,103

$ 11,289,903

$

902,339

$

See accompanying independent auditor's report on supplementary information.

576,325

$ 12,768,567

21

Bigelow Laboratory for Ocean Sciences

Schedule of Functional Expenses
Year Ended June 30, 2017

Personnel
Salaries and wages
Fringe benefits
Total Personnel
Other Expenses
Subcontracts
Supplies and leases
Participant support
Publications, books and periodicals
Dues and licenses
Travel
Shiptime costs
Telephone
Utilities
Equipment - non-federal
Repairs and maintenance
Grant equipment
Shipping and postage
Consulting and contracted services
Professional fees
Insurance
Depreciation and amortization
Interest
Fundraising
Technical services
Other
Total Other Expenses

Research
and
Education

Management
and
General

$ 2,885,253
1,382,871
4,268,124

$ 1,307,521
634,683
1,942,204

$

262,286
130,493
392,779

Total
$ 4,455,060
2,148,047
6,603,107

900
239
23,195
2,302,204

4,885
371,553
3,921
15,009
3,165
1,308
232,746
233,792
102,064
1,881,283
500,724
6,844
7,000
86,052
3,699,716

8,647
100,348

503,696
1,019,138
282,435
96,407
95,796
223,268
58,301
7,886
376,249
35,602
40,586
9,334
94,526
384,386
250,379
102,064
1,881,283
500,724
15,075
7,239
117,894
6,102,268

Total Expenses Before Overhead Charge

6,570,328

5,641,920

493,127

12,705,375

Overhead Charged to Direct Research
Costs and Development

3,792,290

(3,987,717)

195,427

945,932
4,738,222

(945,932)
(4,933,649)

195,427

Funded Depreciation Allocable to Research
and Education Not Cost Reimbursable

503,696
896,781
280,444
14,361
62,640
188,666
58,301
2,348
4,696
31,681
25,577
6,169
84,637
106,848
11,025

Development

$ 11,308,550

113,142
1,980
82,046
32,271
19,931

$

708,271

See accompanying independent auditor's report on supplementary information.

9,215
11
885
14,671
653

8,581
44,792
5,562

7,331

$

688,554

$ 12,705,375
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